-0.74% DoD; Net foreign buying: $0.63mn
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PSEi 5,898.08 -0.74%
3-mo bondyield 4.69% +4.31 bps
2-yr bond yield 6.21% +15.28 bps
5-yr bond yield 7.14% +23.02 bps
10-yr bond yield 7.32% +26.52 bps
USDPHP 61.55 -0.02%
Brent Qil ($/barrel) 109.87 -3.99%

May 6, 2026

The Bangko Sentral ng Pilipinas (BSP) said that it will take all
‘necessary monetary action’ to keep prices stable, amid the
faster-than-expected April inflation. It noted that inflation
expectations have risen, increasing the risk of de-anchoring from
its 3% target. The central bank’s projections now show average
inflation breaching the 4.0% tolerance level for FY26 and FY27.

The Energy Regulatory Commission (ERC) has finally granted
approval for Manila Electric Company's (PSE Ticker: MER)
Php16.37-billion capital expenditure (capex) program, originally
filed in 2017 for the 2018 regulatory year. The decision covers 100
projects focused on expanding and rehabilitating the distribution
system to meet rising demand and resolve operational issues,
though all projects remain subject to final cost verification.

Local equities fell, local fixed income yields rose, and the
Philippine peso slightly strengthened after the faster-than-
anticipated April local inflation print of 7.2% fueled bets of further
policy rate hikes from the BSP.

The PSEi closed at 5,898.08 (-0.74% DoD).

On average, yields rose by 21.45 bps, with the 2Y closing at 6.21%
(+15.28 bps) and the 10Y closing at 7.32% (+26.52 bps).

The USD/PHP pair closed at 61.55 (-0.02% DoD).

US President Trump said that the US has paused "Project
Freedom", a military mission to guide commercial ships out of
the Strait of Hormuz, one day after the operation started. Trump
added that the pause would allow time to finalize a deal with Iran,
citing progress in negotiations towards a "complete and final"
agreement. However, the naval blockade on Iranian ports remains.

US job openings fell by 56,000 MoM to 6.87 million in March
(Consensus: 6.85 million) due to declines in professional and
business services. Meanwhile, the hiring rate rose to 3.5% in March
(February: 31%) amid a surge in hires, led by transportation,
warehousing, and food services.

US equities jumped to new record highs on upbeat 1Q26 earnings.
Investors also digested news that Apple will partner with Intel for
the main processors of their devices. The S&P 500 closed at 7,259.22
(+0.81% DoD), while the DJIA ended at 49,298.25 (+0.73% DoD).

US Treasury yields fell, and the US dollar closed flat as global oil
prices eased amid lack of further escalation between US and Iran.
Investors also weighed the below-consensus ISM Services Index of
53.6 in April (March: 54.0, Consensus: 53.7) and the decline in job
openings in March.

On average, yields fell by 1.15 bps, with the 2Y closing at 3.95% (-1.00
bps) and the 10Y closing at 4.43% (-1.50 bps).

The DXY closed at 98.44 (+0.07% DoD).
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S&P 500 7,259.22 +0.81%
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3-mo US Treasury yield 3.69% +1.30 bps
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DXY 98.44 +0.07%



