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The Bangko Sentral ng Pilipinas will switch to a variable auction
rate for the reverse repurchase (RRP) facility on Sept. 8. The BSP's
key policy rate will now be called the “Target RRP rate.” The Target
RRP rate will be set by the Monetary Board while the O/N rate will
change based on market auctions. The central bank believes this
switch will reduce the lagged effects of monetary policy.

Manila Electric Co. (Ticker: MER) said upward pressure on
generation charge may push electricity rates higher in September.
The anticipated increase was due to higher fuel prices in the global
market during the supply month.

Local equities slightly rose on bargain hunting. Investors also
weighed the recent uptick in global oil prices and awaited the
release of key US economic data. The PSEi closed at 6,241.69 (+0.27%
DoD).

Local fixed income yields increased as economists hiked their
inflation forecasts. On average, yields rose by 2.56 bps, with the 2Y
closing at 6.23% (+2.92 bps) and the 10Y closing at 6.5% (+5.33 bps).

The Philippine peso weakened to near 9-month high amid a
stronger US dollar and higher global oil prices. The USD/PHP pair

PSEi 6,241.69 +0.27%

3-mo bondyield 5.63% -0.41 bps

2-yr bond yield 6.23% +2.92 bps

10-yr bond yield 6.50% +5.33 bps

USDPHP 5694 *025%  closed at 56.94 (+0.25% DoD).
Qil (Brent, $ / barrel) 920.6 +0.62%

The US ISM services PMI increased to 54.5 in August (July: 52.7),
beating market expectations. New orders grew at a faster rate while
businesses paid for higher input prices, showing potential signs of
still-elevated inflationary pressures.

The Bank of Canada (BoC) kept its key overnight interest rate
unchanged at 5.0% amid stalling economic growth but stays
prepared to hike rates further should inflation persist.

US equities declined further as the higher-than-anticipated
services data fanned concerns over the likelihood of more rate
increases from the Fed. The S&P 500 closed at 4,465.48 (-0.70%
DoD) and the DJIA closed at 34,443.19 (-0.57% DoD).

US Treasury yields went up as investors digested the higher-than-
expected ISM services index, which signals the Fed that more rate
hikes may be necessary. On average, yields gained 1.85 bps, with the
2Y closing at 5.02% (+6.00 bps) and the 10Y closing at 4.28% (+1.80
bps).

The US dollar strengthened as the strong ISM US services PMI
report in August suggests persistent inflation pressures. The DXY
closed at 104.86 (+0.05% DoD).

MSCI APxJ -0.38% IS
MSCI Europe -0.55% I
DIJIA -0.57% I

MSCI World -0.59% I

S&P 500 -0.70% I

-1.00% -0.50% 0.00%
S&P 500 4,465.48 -0.70%
DJIA 34,44319 -0.57%
3-mo US Treasury yield 5.49% +4.60 bps
2-yr US Treasury yield 5.02% +6.00 bps
10-yr US Treasury yield 4.28% +1.80 bps
DXY 104.86 +0.05%

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice
and BPI Wealth is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability
whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein.

All funds managed by BPI Wealth are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is
not a guarantee of future results. BPI Wealth Investment Funds are valued daily using the marked-to-market method.
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