The Morning View ip BPI wealth

February 14, 2023
LOCAL MARKETS

Local equities fell and local fixed income yields rose ahead of the BSP’s Monetary Board policy meeting. The Philippine peso weakened as investors waited for
the key US inflation data release.

Key Events PSEi Snapshot

v' The Bureau of Treasury (BTr) partially awarded Treasury bills at higher 20.00 - - 6,960
rates across all tenors fol!o_wing the high January local inflation print. -0.55% DoD; Net foreign L 6,940
BTr auctioned off Php14.6 billion Treasury bills on Monday and bids reached 10.00 A selling: $6.82mn L 6,920
Php32.18 billion.

- 6,900

v" Globe Telecom, Inc. (PSE Ticker: GLO) has completed the sale of 578 0.00 1 r- 6,880
towers to Phil-Tower Consortium, Inc. for Php8.6 billion as part of its capital- L 6,860
raising strategy to strengthen its balance sheet. The company stated that it (10.00) + L 6.840
has completed 42% of the sale or 2,988 of its 7,059 units have been | 6’820
transferred to tower companies. This raised approximately Php39 billion so (20.00) + 6’800
far. o

(30.00) - - 6,780
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v Local equities slightly fell as investors waited for the next moves of the Previous: 6,876.8 PSEi change: -0.55%
Bangko Sentral ng Pilipinas (BSP) on its upcoming policy meeting this week. High: 6,902.9 Best: MPI +4.27%
Market participants are also watching out for the release of key US inflation . . 0
data. The PSEi closed at 6,838.76 (-0.55% DoD). Low: 68343 | 2ndbest: GTCAP +3.77%
Close: 6,838.8 2nd worst: JGS -3.15%
Val. traded (mn): 4,915.7 Worst: TEL -3.91%

Bond Market Movement

3 months +0.0106 4.3545 5 years +0.0272 5.9551 v Local fixed income yields continued to rise as investors priced in further hikes

6 months +0.0272 4.9651 7 years +0.0136 6.1117 from the BSP_. The treasury bill offering also pushed yie!ds higher as awarded
papers had higher yields across all tenors. On average, yields rose by 3.18 bps,

1 year -0.0011 5.3241 10 years +0.0031 6.2303 led by the long-end which went up by 6.53 bps.

2 years +0.0218 5.4056 20 years +0.0898 6.6293

3 years +0.0261 5.6397 30 years +0.1031 6.6379

4 years +0.0285 5.8166 Philippine peso

v" The Philippine peso weakened on Fed rate hike bets as investors looked ahead

Foreign Exchange to the US CPI release. The USD/PHP pair closed at 54.76 (+0.62% DoD).
Previous Close Previous Close
PHP/USD* 54.420 54.760 EUR/USD 1.0678 1.0723

OVERSEAS MARKETS

Global equities were mixed, US Treasury yields fell, and the US Dollar weakened as investors waited for the upcoming release of key US inflation data.

v' US equities rose amid investors’ hopes for cooling inflation ahead of the release of
Global Markets US inflation data. Expected industrial production recovery for the quarter also
boosted market sentiment. The S&P 500 closed at 4,137.29 (+1.14% DoD) and the
DJIA closed at 34,245.93 (+1.11% DoD).

S&P 500 1.14% . . . .
v Asian equities were mixed but fell on average as investors braced for a slew of
DJIA 1.11% economic data releases which will determine the Fed’s policy direction. Meanwhile,
China outperformed on sustained optimism on the back of its economic reopening.
MSCI World 0.94% The MSCI APxJ closed at 540.21 (-0.27% DoD).

MSCI Europe 0.90% v' European equities rose as focus turned to the upcoming US inflation data release.
Defense stocks also jumped on news of India aiming to triple its defense exports.

MSCI APxJ -0.27% The MSCI Europe closed at 155.02 (+0.90% DoD).
! J j ' v' US Treasury yields were mixed but fell on average as investors assessed the

-3.0% -1.0% 1.0% 3.0%

impact of the upcoming release of the US inflation print to the policy decision of the
Fed. On average, yields went down by 0.82 bps, with the 2Y closing at 4.52%

US Treasuries (+0.50 bps) and the 10Y closing at 3.70% (-3.04 bps).
N ! v' The US Dollar weakened as investors consolidated positions ahead of the US
Tenor Change Yield Tenor Change Yield inflation data. The market is expecting headline CPI to rise 0.5% in January after
3 months +0.0123 4.7468 S years -0.0122 3.9104 falling 0.1% in December. The DXY closed at 103.35 (-0.28% DoD).
6 months +0.0233 4.9232 10 years -0.0304 3.7016
2 years +0.0005 4.5175 30 years -0.0430 3.7728
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation
to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from
any use of the information contained herein.

All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is
not a auarantee of future results. BPI AMTC Investment Funds are valued dailv usina the marked-to-market method.



