BPI INTERNATIONAL FINANCE LTD Annex 1
Cross refarences to
Capital Disclosures Template Balance Sheet
reconciliation under
Basel lli
1|Directly issued qualifying CET1 capital instruments plus any related share premium 75,000
2|Retained eamings 95,770
3|Disclosed reserves 27
4 | Directly issued capital subject to phase out from CET1 capital (only applicable to non-joint stock companies) |Not applicable
Minority interests arising from CET1 capital instruments issued by consolidated bank subsidiaries and 0
held by third parlies (amount alluwed in CET1 capltal of the consalidation group)
em@ ofore re or LOns LR ek, 5% :"' L |': 170,797
7 |Valuation adjustments
8|Goodwill (net of associated deferred tax liability)
91 0Other intangible assets (net of associated deferred tax liability) 0
10|Deferred tax assets net of deferred tax liabilities 78 @
11|Cash flow hedge reserve 0
12| Excess of total EL amount over total eligible provisions under the IRB approach 0
13|Gain-on-sale arising from securitization transactions 0
14|Gains and losses due to changes in own credit risk on fair valued liabilities 0
15|Defined benefit pension fund net assets (net of associated deferred tax liabilities) 0
16 L’r:l_\;?t;ments in own CET1 capital instruments (if not already netted off paid-in capital on reported balance 0
17 |Reciprocal cross-holdings in CET1 capital instruments 0
18 Insignificant capital investments in CET1 capital instruments issued by financial sector entities that are 0
outside the scope of regulatory consolidation (amount above 10% threshold)
19 Stgn_lﬁ_gant capital investments in CET1 capital instruments issued by financial sector entities that are 0
outside the scope of regulatory consolidation (amount above 10% threshold)
20|Mortgage servicing rights (amount above 10% threshold) Not applicable
21 ﬁnn;d tax assets arising from temporary differences (amount above 10% threshold, net of related tax Not applicable
22| Amount exceeding the 15% threshold Not applicable
23| of which: significant investments in the common stock of financial sector entifies Not applicable
24 |of which: morigage servicing rights Not applicable
25/ of which: deferred tax assets arising from temporary differences Not applicable
26 |National specific regulatory adjustments applied to CET1 capital 1,692
26a Cumulative fair value gains arising from the revaluation of land and bulldings (own-use and investment 0
properties)
26b{Regulatory reserve for general banking risks 1,692 (1)
26¢| Securitization exposures specified in a notice given by the Monetary Authority 0
26d|Cumulative losses below depreciated cost arising from the institution’s holdings of land and buildings 0
26e|Capital shortfall of regulated non-bank subsidiaries 0
26 Capital invesiment in a ct_)nnected company which Is a commercial entity (amount above 15% of the 0
reporting institution's capital base)
27 Ragulavtory deductions applied to CET1 capital due to insufficient AT1 capital and Tier 2 capital to cover 0
deductions
28(Total regulatory doductions to CET1 capial T 1.770
29|CET :m:- O T Wl TS T AT 169,027
30 |Qualifying AT1 capital instruments plus any related share premium 0
31|of which: classified as equity under applicable accounting standards 0
32|of which: classified as liabilities under applicable accounting standards 0
33| Capital instruments subject to phase out ammangements from AT1 capital 0




AT capital insfruments issued by consolidated bank subsidiaries and held by third parties {amount

34 allowed i AT capital of the consolidation group} L
35 |of which: AT1 capital instruments issued by subsidiaries subject to phase oul arrangements G
36 G
37 [investrnents in own AT1 capital instruments 0
38 |Reciprocal cross-holdings in ATY capital instruments 0
19 Eﬂsigniﬁcam capital investments in ATT calpéiaé insiruments issued by financ_iai secior entities that are 0
outside the scope of requlatory consolidation famount sbove 0% threshold)
40 S'zgn_ificaﬂi capital investmenis in ATt _z:gp?tai instrurnents issued by financial seclor eniities that are o
outside the scope of requiatory consolidation
41|hational specific regulatory adiugiments applied to AT1 capital o
42 |Regulatory deductons applied ¢ AT1 capital due to insufficient Tier 2 capital {o cover deductions 0
— : o
]

48| Qualitying Tier 2 capital instruments plus any refated share premium o
47 | Capital insfruments subject fo phase out arrangements from Tier 7 capital ¢
42 Ther 2 C_a.pmft iz'tstwmlems issued by cpns_.gzidaied bank subsidiaries and neld by third parties {amount 0
adowed in Tier 2 capital of the consolidation group}
4G | of which: capital insfruments issued by subsidiaries subject 16 phase ouf arrangements G
50 C_ciéeciive _impairmeni allowances and regulatory reserve for general banking rsks gligible for nclusion in 1 502
Tier 2 capdal
81 1692
52 [investments iy own Ther 2 capital instrumenis
53| Reciprocal cross-hoidings in Tier 2 capifal instruments
54 iﬂsignificam capital investments in ?ie{ 2 t_:apéta% insiruments issued by fiﬂa_ﬂc'zal sector enfities that are 0
outsige the scope of regulatory consolidation {amount above 10% threshold)
55 Sign.ifi{:arzt caphal investments in Tier? ca;}iiai instrumests issded by financial seclor entities that are 0
outside the scope of regulatory consolidation
£6 | National specific reguiatory adjustments applied fo Tier 2 capital 0
564 Add back of cumuf._atéve f_air value _gains aris_iﬂg _f:r{}m %he_revaiuazion of land and buildings {owr-use and o
pivestiment properties) eligible for inclusion in Tier 2 capital
= .
1682
170718
207 865
81.32%
81.32%
82.13%
7.00%
65| of which: capital conservation buffer requirement 0.00%
B6 | of which: bank specific countercyctical buffer requirement 8.00%
BY |of which: G-8I8 or D-S1B buffer requirement 0.00%
74.32%

g9

National CET1 minimurm ratip

Not applicable

0

National Tier 1 minimam ratio

Mot applicable

hationat Totat capital minirmum ratio

Not apphicable




72 insignificant capital investments in CET1 capltal instruments, AT1 capital instruments and Tier 2 capital 0
instruments issued by financial sector entities that are oulside the scope of regidatory conselid ation

73 Significant caplial Investments in CET1 capital instruments issued by financial sector entities that are 0
outside the scope of reguiatory consolidation

74 |Mortgage servicing rights {net of related tax liabitify} Not applicable

75| Deferred 1ax assels asing from temporary dgifferences (net of refafed fax fablity) Not appilcable

76 Provisions eligible for inclusion in Tier 2 in respect of exposures subject {o the basic approach and the 0
standardized (credif risk) approach {prior to application of cap)

77 Cap on inclusion of provisions in Tier 2 under the basic approach and the sandardized {credit risk} 5
approach

78 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to the IRB appreach {prier to 5
applcation of cap)

78|Cap for inclusion of provisions in Tier 2 under the IRE approach &

86| Cumrent cap on CET1 capifal Insframents subject o phase out armangements Not applicabie

81| Amount excluded from CET1 due to cap (excess over cap afier redemptions and malurities) Nof applicable

82| Current cap on AT1 capital instruments subject to phase out arangements 0

83| Amount excluded from ATT capital due fo cap (excess over cap affer redemptions and maturities} 0

84| Current cap on Tier 2 capifal insfruments subject o phase out arrangements 0

85| Amount excluded from Tier 2 capiial due to cap {excess over cap after redemptions and maturities) 0

Notes fo the fomplate:

| capitat standards:

Elemenis where g more conservative definition has been appiied in the BCR relative to that set out in Base! I}

No,

Doscription

LT

;
.

i

ol | =

=g

Othsr intangibls assets (net

of associated deforred fax Habifity)

Explanation

As set out in paragraph 87 of the Basel |1} fext issued by the Baset Commitiee (December 2010}, morigage sesvicing rights (MSRs} may be
given fimited recogniion in CET1 capitai (and hence be excluded from deduction fom CET1 capital up to the specified threshold). In Hong
Kong, an Al is required to foliow the accounting freatment of including MSRs as part of intangible assels reported in the Al's financiat
staterments and o deduct MSRs in &I from CET1 capital. Therefore, the amount io be deducied as reposted inrow 9 may be greater than
that required under Baset lil. The amouni reported under the column "Basel il basis” in this box represents the amount reposted inrow §
{L.e. the amounf reporied under the "Horng Kong basis™) adjusted by reducing the amounf of MSRs to be deducted to the extent notin
excess of the 10% threshold set for MSRs and the aggregate 15% threshold set for M&Rs, DTAs arising fom lemporary differences and
sigrificant investments In CET1 caplal instruments issued by financial sector entities (excluding those that are loans, faclities or other
credit exposures io conpected companies) under Based 3.

19

78 78

Peferrod tax assets net of deferred tax llabilities

Explanation

As set out In paragraphs 69 and B7 of the Base! lil fext issued by the Basel Committee (December 2010}, DY As that rely on fulure
profitabilty of the bank to be realized are 1o be deducted, whereas [DTAs which refate o lemporary differances may be given limited
recognition in CET1 capital (and hence be exciuded from deduction from CET1 capital up to the specified thresholdy. in Hong Kong, an Al
is required ic deduct alt DTAs in full, irespective of their ofigin, from CET1 capital. Therefore, the amount 1o be deducted as reported in
row 10 may be greater than that required under Basei I3l

The amours reporied under the column "Basel I} basis” in this box represents the amount reported In row 18 (Le. the amounti reporied
under the “Hong Kong basis™) adjusted by reducing the amount of DTAs fo be deducied which relate to temporary differences to the extent
not In excess of the 10% threshold set for [DTAs arising from temporary differences and the aggregale 15% threshoid set for MSRs, DTAs
arlsing from temporary differences and significanf investments in CET1 capital Instruments issued by finangial sector entities (excluding
those that ase ioans, facitties and other credit exposures to connected companies) under Baset lil.

18

Insignificant capital investments In CET1 capital instruments Issued by financial sector entities 0 o
that are cutside the scope of reguiatory consolidation {amount above 10% threshold}

Explanation

Fos the puspose of determining the total amound of signiicant capital investments In CEY1 capital instruments issued by financial secior
entities, an Al is requlred i aggregate any amount of foans, facilities or other credit exposures provided by it to any of Its connecled
companies, where the connected company is a financial secior entily, as if such loans, faciliies or sther credit exposures were direcf
holdings, indirect holdings o synthetic hoidings of the At in the capital instruments of the financial sector entity, except where the Al
demonstrates to the satisfaction of the Monsiary Authority that any such loan was made, any such facility was granted, or any such other

credit exposure was incurred, in ihe ordinasy course of the AFs business.




Therefore, the amournt to be deducied as reported in row 18 may be greater than that required under Basel Hli. The amount reported under
the column "Basel ili basis” in this box represents ihe amourt reported in row 18 {L.e. the amount reported under the "Hong Kong basis")
adjusted by exciuding the aggregate amourt of loans, facilities or other credit exposures to the Als connected companies which were
subjecl 6 deducion under the Hong Kong approach.

Significant capial Investments in CETY capital instruments issued by financlal sector entlties that 0 0
are outslide the scope of reguiatory consolldation (amount above 10% threshoid}

Expianation
For the purpose of determining the tofai amount of significant capital investrments in CET1 capital inslruments issued by financial sector

entities, an Al is required o aggregate any amount of loans, facilties or other credit exposures provided by it 1o any of ils connecled
companies, where the connected company is 8 financial sector endity. as if such loans_ faciliies or other credif exposures were dirsct
hoidings, indirect holdings or synthieic holdings of the Al in the capital instruments of the financial sector enlily. except where the Al
demonstrates fo the satistaction of the Monetary Authority that any such loan was made, any such facility was granted, or any such other
credit exposure was incurred, in the ordinary course of the Al's business.

1

el

Therefore. the amount io be deducted as reported in row 18 may be greater than thai required under Basel [l5. The amount reported under
the column "Basel i basis” in this box represents the amount reporied In row 19 (i.e. the amount reported under the "Hong Kong basis™
adiusted by excluding the aggregate amount of loans, facliiies or other oredit exposures fo the Al's connecied companies which were
subject fo deduction under the Hong Kong approach,

Insignificant capltal Investments In AT capital instruments issued by financial sector entities that 9 0
are outside the scope of regulatory consoldation (amount above 10% threshold}

Explanation

The effect of treating loans, facilities or other wredit exposures to connecled companies which are financial sector entliles as CETY capilat
instrumentis for the purpose of considering deductions 1o be made in galculating the capitel base {see note re row 18 fo the fempiate
above} will mean the headroom within the threshold avaitable for the exemption from capitat deduction of other insignificant capiial
investments in AT capital instruments may be smaller. Therefore. the amount {o be deducted as reported in row 38 may be greater than
ihat required under Basel il The amount reporied under the column “Basel |1l basis” in this box represents the amount reporied in row 39
e the amount reported under the "Hong Kong basis™) adjusted by excluding the aggregate amount of loans, facilities or other credd
exposures o the Al's connected companies which were subject fo deduction under the Hong Kong approach.

3

@t

insignificant capltal Investments in Tler 2 capital instruments issued by financial sector entitles o 5
that are outside the scope of regulatory consolidation {amount above 10% threshold)

Explanation
The effect of freating loans, fackitles or other credit exposures fo connected companies which are financial sector entities as CET1 capital

54 instruments for the purpose of considering deductions io be made in caiculaling the capliat base (see note re row 18 to the template
above} wilt mean the headroom within the threshold avaiiable for the exemplion from capital deduction of other insignificant capital
investments in Tier 2 capital instrurnenis may be smaller. Therefore, the amoun io be deducted as reported in row 54 may be greater than
that required under Basei lil. The amount reporied under the column "Basel il basis” in this box reprasents the amount reported in row 54
{i.e. the amount reported under the "Hong Kong basis") adjusted by excluding the aggregate amount of loans, facilities or other cradit
exposures 1o the Al's connecied companies which were subject to deduction under the Hong Kong approach.

Remarks:

The amount of the 10% / 15% thresholds mentioned above is calculated based on the amount of CET1 capital determined under the Banking
{Capital) Rules.

Abbreviatlons:
CET1: Common Equily Tier 1
AT Additional Tier 1



