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The Philippine Statistics Authority (PSA) reported that
July inflation decelerated by 0.7% to 4.7%. Core inflation likewise
cooled to 6.7% in July from 7.4%. Lower food and energy costs were
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300 ° gn buying: $ 6,700  the main drivers of the lower inflation print.

200 6600 Local equities declined as cooler-than-expected July local inflation
100 6500 data failed to lift market sentiment after weak China PMI data,
Fitch's cut in US' credit rating, and rising US Treasury yields which
0 — — 6400 gparked economic outlook concerns overseas. The PSEi closed at
6,450.84 (-2.63% WoW).
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Top performers were Ayala Land Inc (PSE Ticker: ALI; +3.27%), ACEN

T | Net F i Fl usD e DSE| (RHS .
otal Net Foreign Flows (USD mn) 'RHS) Corp (ACEN; +319%), and Jollibee Foods Corp (JFC; +3.17%).

Meanwhile, Converge Information and Communications
Technology Solutions Inc (PSE Ticker: CNVRG; -10.71%), San Miguel
PSEi 6,450.84 -2.63% Corp (SMC; -11.01%), and JG Summit Holdings Inc (JGS; -12.06%) were
the laggards of the week.
3-mo bondyield 5.70% +0.18 bps
Local fixed income yields rose following the news of US' credit
2-yr bond yield ©.25% *4.46bps  rating downgrade and the BSP's hawkish remarks on the inflation
) outlook. On average, yields rose by 5.65 bps, with the 2Y closing at
eyt el yiele B350 *2071bps g o5, (+4.46 bps) and the 10Y closing at 6.56% (+20.71 bps).
USDPHP =574 +1-51% The Philippine peso weakened amid risk-off sentiment following
Oil (Brent, $ / barrel) 8624 147% the US' credit rating downgrade, elevated oil prices, and release of

US labor data. The USD/PHP pair closed at 55.74 (+1.51% WoW).

The US Core PCE inflation climbed 4.1% YoY (0.2% MoM) in June,
while Headline increased 3.0% YoY (0.2% MoM) amid rising goods
prices and declining services costs. Meanwhile, Employment Cost
Index rose 1.0% QoQ in the second quarter, slowest in two years. DIIA -111%
Fitch downgraded US credit rating from AAA (top tier) to AA+ as MSCIAPX -2.27% I—
deteriorating governance standards and growing general debt S&P 500 -2.27%
burden weakened its confidence to fiscal management. Fitch also

factored in its decision the possibility of a mild recession in 4Q23 or MSCI World 2.33%
1Q24. MSCI Europe -2.49% I
US equities fell as investors weighed Fitch's US credit downgrade, -4.00% -2.00% 0.00%
mixed corporate earnings, rising Treasury yields, and strong labor
market data. The S&P 500 closed at 4,478.03 (-2.27% WoW) and the
DJIA closed at 35,065.62 (-1.11% WoW).

S&P 500 4,478.03 227%
US treasury yields were mixed as investors assessed the outlook for DIIA 25 065,62 1119
interest rates after fresh releases of reports, including the cooling T T
inflation print and labor market data, and the downgrade of US :

. . . S . . 3- UST Id 5.41% -280b
credit rating by Fitch. On average, yields gained 2.43 bps WoW with me reasuryvie bs
the 10Y closing at 4.04% (+8.50 bps). 2-yr US Treasury yield 4.77% -11.30 bps
The US Dollar strengthened as investors digested weaker but still 1oL TUS Treasur Vield 4.04% e sObEs
tight labor market data while inflation continues to be above Fed's
2% target. The DXY closed at 102.02 (+0.39% WoW). DXY 102.02 +0.39%

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice
and BPI Wealth is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability
whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein.

All funds managed by BPI Wealth are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is
not a guarantee of future results. BPI Wealth Investment Funds are valued daily using the marked-to-market method.



	Slide 1

