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-0.20% DoD; Net foreign selling: $0.57mn

OCTOBER 19, 2023

The International Monetary Fund expects that tight monetary
policy will help bring Philippine inflation within target by 1Q24.
However, the multilateral lender also said that if upside risks to
inflation materialize, the central bank may have to raise rates

Ayala Land, Inc.'s (Ticker: ALI) industrial real estate arm, AyalaLand
Logistics Holdings Corp. (ALLHC), signed a lease agreement with
China-based firm Newbie Station Logistics, Inc. Through the
agreement, the firm will expand and occupy 33,400 square meters
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I Total Net Foreign Flows (USD mMn) e pPSEj (RHS)

PSEi 6,268.27 -0.20%
3-mo bondyield 5.95% +0.96 bps
2-yr bond yield 6.37% +1.00 bps
10-yr bond yield 6.57% +0.33 bps
USDPHP 56.70 -0.08%
Qil (Brent, $ / barrel) 91.50 +1.78%

of gross leasable space in Calamba, Laguna.

Local equities edged lower as market sentiment was dampened by
the spike in US treasury yields overnight and the ongoing Middle
East conflict. The PSEi closed at 6,268.27 (-0.20% DoD).

Local fixed income yields rose following the stronger-than-
expected US retail sales data and amid US treasury yields hitting
multi-year highs. On average, yields rose by 1.1 bps, with the 2Y
closing at 6.37% (+1.0 bp) and the 10Y closing at 6.57% (+0.33 bps).

The Philippine peso strengthened as China's stronger-than-
expected third quarter GDP eased concerns of a global growth
slowdown. The USD/PHP pair closed at 56.7 (-0.08% DoD).

US housing starts rebounded 7.0% MoM in September (August:
revised -12.5%), with gains reported on both single- and multi-
family homes. Building permits fell 4.4% MoM on lingering concerns
over rising mortgage rates and weakening homebuilder sentiment.

China's economy expanded 4.9% YoY in 3Q23, faster than market
consensus of 4.5% but slower than the 6.3% growth in the previous
guarter. Additionally, industrial output grew 4.5% YoY in September
(August: 4.5%), while retail sales climbed 55% YoY in the same
month (August: 4.6%).

US equities fell amid the spike in Treasury yields and persistent
geopolitical concerns. Investors also digested mixed corporate
earnings results and guidance. The S&P 500 closed at 4,314.60 (-
1.34% DoD) and the DJIA closed at 33,665.08 (-0.98% DoD).

US Treasury yields climbed on heightened inflation fears driven by
geopolitical risks in the Middle East and surge in oil prices. Gains
were tempered after the 20-year bond auction showed strong
demand. On average, vields jumped by 3.87 bps, with the 2Y closing
at 5.23% (+1.30 bps) and the 10Y closing at 4.92% (+7.90 bps).

The US dollar strengthened as the 10-year US Treasury yield hit a
fresh 16-year high. Moreover, tensions in the Middle East also
increased safe-haven demand. The DXY closed at 10657 (+0.30%
DoD).

MSCI APxJ -0.53% IS
DIJIA -0.98% I

MSCI Europe -1.03% I
MSCI World -1.27%

S&P 500 -1.34% I

-2.00% -1.00% 0.00%
S&P 500 4,314.60 -1.34%
DJIA 33,665.08 -0.98%
3-mo US Treasury yield 5.50% -2.10 bps
2-yr US Treasury yield 523% +1.30 bps
10-yr US Treasury yield 4.92% +7.90 bps
DXY 106.57 +0.30%

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice
and BPI Wealth is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability
whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein.

All funds managed by BPI Wealth are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is
not a guarantee of future results. BPI Wealth Investment Funds are valued daily using the marked-to-market method.



