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LO MARKETS

Local equities fell, local fixed income yields rose, and the Philippine peso weakened following the higher-than-expected January inflation data release.

Key Events PSEi Snapshot

v" The Philippine Statistics Authority (PSA) reported that headline local 20.00 - - 7,100
inflation increased to a 14-year high of 8.7% in January from previously L 7050
8.1% in December 2022. The rise was driven by the continued surge in food 10.00 A L 7'000
inflation and higher housing rentals. The January print was above the Bangko ’
Sentral ng Pilipinas’ (BSP) forecast of 7.5% to 8.3%. 0.00 i gggg

v Globe Telecom Inc. (PSE Ticker: GLO) reported a net income of Php34.6 L 6:850
billion in 2022, up by 46% from the previous year driven by one-time net gains (10.00) + L 6.800
from asset sales. The proceeds of the asset sales include a Php8.4 billion 0.80% DoD: Net forei | 6’750
partial sale of GLO's data center business and a Php6.2 billion gain from the (20.00) + e b ° (')$‘10878 oreign '
sale and leaseback of tower assets. Excluding these, normalized net income uying: -femn - 6,700
would have been Php19.2 billion. (30.00) - - 6,650
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v Local equities fell as the quicker-than-expected January local inflation fueled Previous: 6,936.6 PSEi change: -0.80%
expectations that the BSP may hike interest rates further. The PSEi closed at High: 6,931.8 Best: MPI +2.98%
- 0,
6,881.26 (-0.80% DoD). Low: 68813 | 2nd best: AEV +1.93%
Close: 6,881.3 2nd worst: TEL -2.96%
Val. traded (mn): 3,842.8 Worst: MONDE -4.20%

Bond Market Movement

3 months +0.0097 4.3348 5 years +0.0493 5.8887 v Local fixed income yields went up after the Philippine headline inflation rose to

6 months +0.0045 4.9085 7 years +0.0955 6.0544 a 14-year high of 8.7%. Investors also digested the Bureau of the Treasury’s
5.5-year retail treasury bond. On average, yields rose by 6.41 bps, led by the

1 year +0.0053 5.3134 10 years +0.1572 6.2004 long-end which went up by 14.67 bps.

2 years +0.0375 5.4178 20 years +0.1405 6.5040

3 years +0.0291 5.6312 30 years +0.1425 6.5033

4 years +0.0337 5.7725 Philippine peso

v" The Philippine peso weakened as the January headline inflation surged faster

Foreign Exchange than expected, surpassing the expectations of the market and the BSP. The
" " strong US jobs data and hawkish remarks from some Fed officials also weighed
Previous Close Previous Close on the local currency. The USD/PHP pair closed at 55.09 (+1.28% DoD).

PHP/USD* 54.390 55.085 EUR/USD 1.0726 1.0726

OVERSEAS MARKETS

Global equities gained, US Treasury yields were mixed, and the US Dollar weakened as investors continued to wait for more signals from major central banks’
officials.

v' US equities rallied on improved sentiment after Fed Chair Jerome Powell’s remarks

Global Markets saying that inflation has started easing. The S&P 500 closed at 4,164.00 (+1.29%
DoD) and the DJIA closed at 34,156.69 (+0.78% DoD).
S&P 500 1.29% v Asian equities rose as investors awaited more cues from Fed Chair Powell's
speech at the Economic Club of Washington. Chinese stocks also gained on some
MSCI World 0.96% bargain hunting amid hopes of de-escalating tensions between the China and the
US. The MSCI APxJ closed at 542.32 (+0.27% DoD).
0,
DJIA 0.78% v' European equities marginally went up as investors waited for comments from
MSCI APxJ 0.27% central bank officials including US Federal Reserve Chairman Jerome Powell. The
MSCI Europe closed at 153.69 (+0.22% DoD).
MSCI Europe 0.22% v US Treasury yields were mixed but rose on average following the comments from
! . J 0 '0 '0 Fed Chairman Powell saying that inflation has started easing but the Fed might still
-3.0% -1.0% 1.0% 3.0% need to aggressively raise rates to tame down inflation. On average, yields were up
by 2.03 bps, with the 2Y closing at 4.46% (-0.80 bps) and the 10Y closing at 3.67%
US Treasuries (+3.36 bps).
Tenor Change Yield Tenor Change Yield v The us Dollar_vyeak(_aned after the US I_:e(_j Ch_alr'l_DoweII rel_teratt'ad'last _Week's
assertion that disinflation has begun, predicting significant declines in inflation this
3 months +0.0191 4.6441 5 years +0.0054 3.8337 year. The DXY closed at 103.43 (_0119% DOD).
6 months +0.0327 4.8523 10 years +0.0336 3.6735
2 years -0.0080 4.4644 30 years +0.0393 3.7129
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation
to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from
any use of the information contained herein.

All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is
not a auarantee of future results. BPI AMTC Investment Funds are valued dailv usina the marked-to-market method.



